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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
The Dan Marino Foundation, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of The Dan Marino Foundation, Inc. (a
nonprofit organization) (the “Foundation”), which comprise the statement of financial position as of
June 30, 2022, and the related statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the financial statements.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Foundation and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Foundation’s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards and Government Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.
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The Dan Marino Foundation, Inc.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Foundation’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying schedule of expenditures of financial assistance, as required by the Florida Single
Audit Act, is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of state financial assistance is fairly stated, in all material respects, in relation to the
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 25,
2022, on our consideration of the Foundation’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the Foundation’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Foundation’s internal control over financial reporting and
compliance.

Kfy AMColgh
KEEFE McCULLOUGH

Fort Lauderdale, Florida
October 25, 2022
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The Dan Marino Foundation, Inc.
Statement of Financial Position
June 30, 2022

Assets:
Cash and cash equivalents
Tuition receivable
Grants and other receivables
Prepaid expenses and other assets
Investments
Property and equipment, net

Total assets
Liabilities:
Accounts payable
Accrued expenses
Refundable advances and deferred revenue
Mortgage note payable
Total liabilities
Net Assets:
Without donor restrictions:
Undesignated
Board designated

Total without donor restrictions

With donor restrictions:
Perpetual in nature

Total with donor restrictions
Total net assets

Total liabilities and net assets

s

S

3,152,603
8,000
345,000
77,866
6,715,643

3,526,355

13,825,467

13,034
64,220
107,250

1,470,820

1,655,324

9,401,351

768,792

10,170,143

2,000,000
2,000,000
12,170,143

13,825,467

The accompanying notes to the financial statements are an integral part of these statements.
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The Dan Marino Foundation, Inc.
Statement of Activities
For the Year Ended June 30, 2022

Without
Donor
Restrictions

With Donor
Restrictions

Public Support and Revenues:
Grant and contract revenue,

governmental and private S 1,349,890 S -
Extinguishment of debt - Paycheck
Protection Program 396,868 -
Contributions 427,149 -
Tuition revenue 463,931 -
Special events (net of direct expenses
of $15,783) 171,211 -
Total public support and revenues 2,809,049 -
Net assets released from restrictions - -
Total public support, revenues, and
net assets released from restrictions 2,809,049 -
Expenses:
Program services 2,464,031 -
Support services:
Management and general 164,254 -
Fundraising 193,934 -
Total expenses 2,822,219 -
Net operating revenue (13,170) -
Nonoperating Revenues (Expenses):
Investment income, net (354,936) -
Miscellaneous income 3,082 -
Total nonoperating revenues (expenses) (351,854) -
Change in net assets (365,024) -
Net Assets, July 1, 2021 10,535,167 2,000,000
Net Assets, June 30, 2022 S 10,170,143 S 2,000,000

S

Total

1,349,890

396,868
427,149
463,931

171,211

2,809,049

2,809,049

2,464,031

164,254

193,934

2,822,219

(13,170)

(354,936)
3,082

(351,854)

(365,024)

12,535,167

12,170,143

The accompanying notes to the financial statements are an integral part of these statements.
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The Dan Marino Foundation, Inc.
Statement of Cash Flows
For the Year Ended June 30, 2022

Cash Flows from Operating Activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
(Gain) on debt extinguishment - Paycheck Protection Program
Provision for depreciation
Net realized/unrealized (gain) loss on investments
(Increase) decrease in assets:
Tuition receivable
Grants and other receivables
Prepaid expenses and other assets
Increase (decrease) in liabilities:
Accounts payable
Accrued expenses
Refundable advances and deferred revenue

Net cash provided by (used in) operating activities
Cash Flows from Investing Activities:
Proceeds from sales and maturities of investments
Purchases of investments

Net cash provided by (used in) investing activities

Cash Flows from Financing Activities:
Principal payments on mortgage note payable

Net cash provided by (used in) financing activities
Net increase (decrease) in cash and cash equivalents
Cash and Cash Equivalents, July 1, 2021
Cash and Cash Equivalents, June 30, 2022

Supplemental Disclosure of Cash Flows Information:
Cash paid during the year for interest on the mortgage

S

s

$

(365,024)

(396,868)
97,923
471,127

20,235
257,488
(13,633)
(29,755)
(50,853)
9,025

(335)

1,812,981

(1,861,030)

(48,049)

(50,598)

(50,598)

(98,982)

3,251,585

3,152,603

56,979

The accompanying notes to the financial statements are an integral part of these statements.

6



The Dan Marino Foundation, Inc.
Notes to Financial Statements
June 30, 2022

Note 1 - Principal Activity and Significant Account Policies

The Dan Marino Foundation, Inc. is a not-for-profit organization founded in 1992, whose mission is
empowering individuals with autism and other developmental disabilities.

The Marino Campus founded in 2013 is a first of its kind - postsecondary institution that builds on
the strengths of people with disabilities to help prepare them for good jobs and greater
independence. True to the spirit of a progressive concept called “neurodiversity,” Marino Campus
is an inclusive and supportive learning environment, embracing unique minds and differences. The
Marino Campus is in the heart of Downtown Fort Lauderdale, an area rich with business,
educational and cultural opportunities. The Marino Campus features nationally recognized
certification programs in Hospitality and Technology. In 2022, the Dan Marino Foundation was
awarded Accreditation from Middle States Association of Colleges and Schools.

VIiTA DMF, LLC (“ViTA DMF”) was organized in the State of Florida in December 2014. ViTA DMF
was created to develop software and curriculum that addresses the interview process, one of the
biggest challenges to employment for individuals with developmental disabilities. The ViTA DMF
creative team includes experts, representing multiple disciplines, including special education,
disability transition services, engineering, virtual reality, cognitive science, game development, and
software design.

Basis of accounting: The Foundation uses the accrual basis of accounting for financial reporting
purposes, which is in accordance with accounting principles generally accepted in the United States
of America (“GAAP”). Revenues are recognized when earned and expenses are recognized when
incurred.

Basis of presentation: The financial statement presentation follows the recommendation of the
Financial Accounting Standards Board in its Accounting Standards Update (FASB ASU) 2016-14 Not-
for-Profit Entities (Topic 958): Presentation of Financial Statements for Not-for-Profit Entities.
Under FASB ASU 2016-14, the Foundation is required to report information regarding its financial
position and activities according to two classes of net assets: net assets without donor restrictions
and net assets with donor restrictions.

Net assets: Net assets, revenues, gains, and losses are classified based on the existence or absence
of donor or grantor imposed restrictions. Accordingly, net assets and changes therein are classified
and reported as follows:

Net Assets without Donor Restrictions - consist of net assets for use in general
operations and not subject to donor (or certain grantor) restrictions.

Net Assets with Donor Restrictions - represent net assets subject to donor (or
certain grantor) imposed restrictions. Some restrictions are temporary in nature,
such as those that will be met by the passage of time or other events specified
by the donor or grantor. Other restrictions are perpetual in nature, where the
donor or grantor stipulates that resources be maintained in perpetuity. Gifts of
long-lived assets and gifts of cash restricted for the acquisition of long-lived
assets are recognized as revenue when the assets are placed in service. Donor
(or certain grantor) imposed restrictions are released when a restriction expires,
that is, when the stipulated period of time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both.

Cash and cash equivalents: The Foundation considers all accounts maintained at financial
institutions with a maturity of three months or less to be cash and cash equivalents. The
Foundation also maintains money market funds and equivalents with its investment custodian and
reports these balances as a component of its investment holdings.

7



The Dan Marino Foundation, Inc.
Notes to Financial Statements
June 30, 2022

Note 1 - Principal Activity and Significant Account Policies (continued)

Receivables and allowance for doubtful accounts: Receivables consist primarily of tuition and
grants earned and not yet reimbursed by various grantors, contracts, and individuals. Management
provides for probable uncollectible amounts based on its assessment of recent collection history
and current student relationships. Account balances are charged off against the allowance after all
means of collection have been exhausted and the potential for recovery is considered remote. The
Foundation considered receivables to be fully collectible within the current accounting period and
no allowance for doubtful accounts was considered necessary for the year ended June 30, 2022. In
addition, all grants and tuition receivable balances are due within the next year. Tuition receivable
at June 30, 2021 was $ 28,235.

Investments: The Foundation reports its investments in equity securities with readily determinable
fair values and all investments in debt securities at estimated fair value in the Statement of
Financial Position. Money market funds are valued at amortized cost, which approximates fair
value. Investment gains (losses) (including realized and unrealized gains and losses, interest, and
dividends) are included in the Statement of Activities under the caption "Investment income, net."

Property and equipment: Property and equipment are stated at cost or, if donated to the
Foundation, at estimated fair value at the date of donation. In accordance with the Foundation’s
policy, capitalization of assets is done only when the cost of an item exceeds $ 5,000. Depreciation
of property and equipment is computed on a straight-line basis over the estimated useful lives of
the assets which is as follows:

Building and improvements 7-39 years
Furniture and equipment 3-7 years
Vehicles 3 years

Refundable advances and deferred revenue: Revenues received in advance (nonexchange
transaction) that are not recognized because the allowable costs as defined by the individual grant
or contract have not been incurred, the unit of service has not been provided, and/or the
conditions of release have not been substantially met or explicitly waived are considered
refundable advances. In addition, revenues received in advance from special events and other
program income that are considered exchange transactions are deferred to the applicable period.

Revenues and revenue recognition: The Foundation recognizes grants and contributions when
cash, securities, other assets, an unconditional promise to give, or notification of a beneficial
interest is received. Conditional promises to give, that is, those with a measurable performance or
other barrier, and a right of return, are not recognized until the conditions on which they depend
have been substantially met or explicitly waived.

A portion of the Foundation’s revenue is derived from cost-reimbursable state and other contracts
and grants, which are conditioned upon certain performance requirements and/or the incurrence
of allowable qualifying expenses. Amounts received are recognized as revenue when the
Foundation has incurred expenditures in compliance with specific contract or grant provisions.
Amounts received prior to incurring qualifying expenditures are reported as refundable advances in
the statement of financial position.

Tuition revenue is recognized when the performance obligation of providing services to the
students has been met.

The Foundation is a vendor for Vocational Rehabilitation, a component of the Florida Department
of Education (the “State”). As a vendor, the State submits referrals to the Foundation for services.
Upon the Foundation’s completion of prescribed benchmarks, the State issues payment to the
Foundation.



The Dan Marino Foundation, Inc.
Notes to Financial Statements
June 30, 2022

Note 1 - Principal Activity and Significant Account Policies (continued)

Other revenues from exchange transactions are recognized when the performance obligation of
transferring the products or services are met.

Note payable - Paycheck Protection Program: In accordance with the guidance of the AICPA, in
Q&A Section 3200, the Foundation has the option to report the proceeds of this forgivable loan
program under FASB Accounting Standards Codification (ASC) 470, Debt or FASB Accounting
Standards Codification (ASC) 958-605, Revenue recognition, as a conditional contribution. The
Foundation’s management elected to follow the provisions of ASC 470 in which the loan proceeds
remained recorded as a liability until the loan has been fully forgiven and legally released by the
Small Business Administration (“SBA”). Effective July 2021, the SBA granted the Foundation full
forgiveness/legal release of this loan; therefore, the income is recognized in the accompanying
Statement of Activities as extinguishment of debt.

Donated services, property, and equipment: Contributed services are reported as contributions at
their estimated fair value if such services create or enhance non-financial assets, would have been
purchased if not provided by contribution, require specialized skills and are provided by individuals
possessing such specialized skills. The Foundation did not receive any such contributed services
during the year ended June 30, 2022.

Donated property and equipment is reported, at estimated fair value, as an increase in net assets
without donor restrictions unless the donor has restricted the donated asset to a specific purpose.
Assets donated with explicit restrictions regarding their use and contributions of cash that must be
used to acquire property and equipment are reported as an increase in net assets with donor
restrictions. Without donor stipulations regarding how long those donated assets must be
maintained, the Foundation reports expirations of the donor restrictions when the donated assets
are placed in service, reclassifying net assets with donor restrictions to net assets without donor
restrictions at that time. The Foundation recorded no such assets during the year ended June 30,
2022.

Income taxes: The Foundation is organized as a not-for-profit corporation and has been
recognized by the IRS as exempt from federal income taxes under Internal Revenue Code (IRC)
Section 501(a) as an organization described in IRC Section 501(c)(3), with the exception of any
unrelated business income. ViTA DMF is a Florida limited liability company wholly owned by the
Foundation. This limited liability company is treated as a disregarded entity for federal income tax
purposes and exists to further enhance the Foundation’s 501(c)(3) not-for-profit status.
Management has evaluated the unrelated business income tax implications and believes that the
effects, if any, are immaterial to the Foundation’s financial statements. Accordingly, no provision
for income taxes has been made to these financial statements.

Concentration of credit risk and market risk: Financial instruments that potentially subject the
Foundation to concentrations of credit risk consist principally of temporary cash deposits in excess
of the Federal Deposit Insurance Corporation (the "FDIC") insured limits. The Foundation limits its
exposure by placing its deposits with quality financial institutions. At times, such balances may be
in excess of the insurance limits of the FDIC. The Foundation has not experienced losses in such
accounts.

Management considers credit risk associated with the Foundation’s tuition receivable to be low
due to the nature of services provided. In addition, student accounts are primarily paid for by
granting agencies who cover the cost of tuition of the student. Investments are subject to both
credit and market risks. Credit risk is the possibility that a loss may occur from the failure of
another party to perform according to the terms of a contract. Market risk is the possibility that
fluctuations in the investment market will impact the value of the portfolio. The Foundation has an
investment policy and utilizes management oversight, and periodically reviews its investment
portfolios to monitor these risks. In addition, investments are held in brokerage accounts protected
by the Securities Investor Protection Corporation (“SIPC”) in the event of broker-dealer failure, up
to $ 500,000 of protection for each brokerage account. The SIPC insurance does not protect against
market losses in investments.



The Dan Marino Foundation, Inc.
Notes to Financial Statements
June 30, 2022

Note 1 - Principal Activity and Significant Account Policies (continued)

Allocation of functional expenses: The costs of programs and supporting services activities have
been summarized on a functional basis in the statement of activities. The statement of functional
expenses presents the natural classification detail of expenses by function. Certain categories of
expenses are attributed to more than one program or supporting function. Therefore, expenses
require allocation on a reasonable basis that is consistently applied. The expenses that are
allocated include occupancy and depreciation, which are allocated on a square footage basis, as
well as salaries and wages, benefits, payroll taxes, professional services, office expenses,
information technology, interest, insurance, and other, which are allocated on the basis of
estimates of time and effort, and other methods as determined by management.

Use of estimates: The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates, and those differences could be material.

Date of management review: Subsequent events were evaluated by management through
October 25, 2022, which is the date the financial statements were available to be issued.

Note 2 - Liquidity and Availability
Financial assets available for general expenditure, that is, without donor or other restrictions
limiting their use, within one year of the statement of financial position date, comprise the

following:

Financial Assets:

Cash and cash equivalents S 3,152,603
Tuition receivable 8,000
Grants receivable 345,000
Investments 6,715,643
Financial assets, at year-end 10,221,246
Less those unavailable for general
expenditures within one year, due to:
Contractual or donor-imposed
restrictions:
Perpetual restrictions by donor (2,000,000)
Board designated: Sustaining Fund (768,792)
Financial assets available to meet
cash needs for general expenditures
within one year S 7,452,454
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The Dan Marino Foundation, Inc.
Notes to Financial Statements
June 30, 2022

Note 3 - Investments

Investments are presented in the financial statements at their estimated fair market values and
consist of the following at June 30, 2022:

Corporate bonds S 3,594,740
Equities 2,825,505
Money markets and equivalents 295,398

Total S 6,715,643

Investment income, net, for investments held and sold during the year ended June 30, 2022 is
comprised of:

Interest and dividends S 161,890

Net realized and unrealized

investment gains (losses) (471,127)

Advisory fees (45,699)
Total S (354,936)

Note 4 - Fair Value Measurements

In accordance with the Financial Accounting Standards Board in its Accounting Standard
Codification (ASC) No. 820, Fair Value Measurement and Disclosures, the Foundation follows a
defined and established framework for measuring fair value and expanded disclosures about fair
value measurements. Various inputs are used in determining the value of the Foundation’s
investments. These inputs are summarized in three levels listed below:

° Level 1 - inputs are quoted market prices (unadjusted) in active markets
for identical investments that the reporting entity can access at the
measurement date.

° Level 2 - inputs are other than quoted prices included within Level 1 that
are observable for the investments, either directly or indirectly. (e.g.
guoted prices in active markets for similar securities, securities valuations
based on commonly quoted benchmarks, interest rates and yield curves,
and/or securities indices).

° Level 3 - inputs are significant unobservable inputs. (e.g. information
about assumptions, including risk, market participants would use in
pricing a security).

The inputs or methodology used for valuing securities are not necessarily an indication of the risk
associated with investing in those securities.

The asset's or liability's fair value measurement level within the fair value hierarchy is based on the

lowest level of any input that is significant to the fair value measurement. Valuation techniques
used need to maximize the use of observable inputs and minimize the use of unobservable inputs.

11



The Dan Marino Foundation, Inc.
Notes to Financial Statements
June 30, 2022

Note 4 - Fair Value Measurements (continued)

The fair value of investments by type at June 30, 2022 was as follows:

Fair Value Measurements at Reporting Date Using:

Fair Value
June 30,
Description 2022 Level 1 Level 2 Level 3
Corporate bonds S 3,594,740 S - S 3,594,740 S -
Equities 2,825,505 2,825,505 - -
Money markets and equivalents 295,398 295,398 - -
Total S 6,715,643 S 3,120,903 S 3,594,740 S -

Note 5 - Property and Equipment

Property and equipment consisted of the following at June 30, 2022:

Building and improvements S 3,508,354
Furniture and equipment 301,128
Vehicles 6,000

3,815,482
Less accumulated depreciation 1,217,231

2,598,251
Land 928,104

S 3,526,355

Note 6 - Mortgage Note Payable

The Foundation has a mortgage note payable to a bank which bears interest at a current fixed rate
of 3.75% per annum. The loan is collateralized by a first mortgage on the real property and an
assignment of all rents. Principal and interest payments of approximately S 9,000 are due monthly;
and a balloon payment of approximately $ 1,227,000, plus accrued interest, is due at maturity,
October 2026. The total amount outstanding as of June 30, 2022 was $ 1,470,820.

The aggregate annual maturities on the mortgage note payable are approximately as follows:

Year Ending
June 30,

2023 S 54,000
2024 56,000
2025 58,000
2026 60,000
2027 1,243,000

Thereafter NONE

$ 1,471,000

Interest expense totaled approximately S 57,000 for the year ended June 30, 2022.
12



The Dan Marino Foundation, Inc.
Notes to Financial Statements
June 30, 2022

Note 7 - Net Assets Without Donor Restrictions - Board Designated

The Foundation has designated net assets without donor restrictions to be set-aside for the
following purposes as of June 30, 2022:

Sustaining Fund (Endowed) S 768,792

Note 8 - Net Assets with Donor Restrictions

Net assets with donor restrictions as of June 30, 2022 consist of an endowment fund established in
2005 to support the programs of the Marino Autism Research Institute ("MARI") (Note 9).
Contributions to the endowment fund are subject to donor restrictions that stipulate the original
principal of the gift is to be held and invested by the Foundation indefinitely and net investment
earnings from the fund is to support the MARI programs.

Net assets with donor restrictions are restricted for the following purposes:

Endowments:
Required to be held in perpetuity by
donor for specified purpose:
MARI Endowment S 2,000,000

Note 9 - Endowments

The Foundation's endowment consists of an individual fund established to support the MARI
programs. Its endowment is comprised of a donor-restricted endowment fund and funds
designated by the Board of Directors to function as endowments. As required by accounting
principles generally accepted in the United States of America, net assets associated with
endowment funds, including funds designated by the Board of Directors to function as
endowments, are classified and reported based on the existence or absence of donor-imposed
restrictions.

The Foundation considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment fund earnings:

The duration and preservation of the fund.

The purposes of the Foundation and the donor-restricted endowment fund.
General economic conditions.

The expected total return from income and the appreciation of investments.
Other resources of the Foundation.

The investment policies of the Foundation.

oukhwWNE

Interpretation of relevant law: Previously, the State of Florida adopted the Florida Uniform
Prudent Management of Institutional Funds Act ("FUPMIFA"). The Foundation has interpreted the
FUPMIFA as requiring the preservation of the fair value of the original gift as of the gift date of the
donor-restricted endowment fund absent explicit donor stipulations to the contrary. As a result of
this interpretation, the Foundation classifies as permanently restricted net assets (a) the original
value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to
the permanent endowment and (c) accumulations to the permanent endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation
is added to the fund. Donor-restricted amounts not retained in perpetuity are subject to
appropriation for expenditure by the Foundation in a manner consistent with the standard of
prudence prescribed by FUPMIFA.
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The Dan Marino Foundation, Inc.
Notes to Financial Statements
June 30, 2022

Note 9 - Endowments (continued)

Objectives and risk parameters: The Foundation has adopted investment and spending policies for
endowment assets that attempt to provide a predictable stream of income to programs supported
by its endowment while seeking to maintain the purchasing power of the endowment assets on an
inflation adjusted basis. Endowment assets include those assets of donor restricted funds that the
Foundation must hold in perpetuity or for a donor-specified period(s) as well as board designated
funds. Under this policy, as approved by the Board of Directors, the endowment assets are
invested in a manner that is intended to produce results while assuming a moderate level of
investment risk. The Foundation expects its endowment funds, over time, to provide a rate of
return in excess of the original permanently restricted principal. Actual returns in any given year
may vary.

Strategies employed for achieving objectives: To satisfy its long-term rate-of-return objectives, the
Foundation relies on a total return strategy in which investment returns are achieved through both
capital appreciation (realized and unrealized) and current yield (interest and dividends). The
Foundation targets a diversified asset allocation that places emphasis on investments in equities
and corporate bonds to achieve its long-term return objectives within prudent risk constraints.

Spending policy and how the investment objectives relate to spending policy: The Foundation has
a policy that is dictated by the specific needs of the purpose(s) or program(s) designated by the
donor, grantor, or Board of Directors.

Funds with deficiencies: From time to time, certain donor-restricted endowment funds may have
fair values less than the amount required to be maintained by donors or by law (underwater
endowments). Management has interpreted FUPMIFA to permit spending from underwater
endowments in accordance with prudent measures required under law. There were no deficiencies
as of June 30, 2022.

For the year ended June 30, 2022, the Foundation has elected not to add appreciation for cost of
living or other spending policies to its donor restricted endowment for inflation and other
economic conditions.

Changes in endowment net assets for the year ended June 30, 2022 are as follows:

Without
Donor With Donor
Restrictions Restrictions Total

Endowment net assets, beginning S 1,031,756 $ 2,000,000 S 3,031,756
Investment income, net (190,441) - (190,441)
Appropriation of endowment

assets for expenditures

(distributions), net (72,523) - (72,523)
Endowment net assets, ending S 768,792 § 2,000,000 § 2,768,792
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The Dan Marino Foundation, Inc.
Notes to Financial Statements
June 30, 2022

Note 9 - Endowments (continued)

Endowment net asset composition by type of fund as of June 30, 2022:

Without
Donor With Donor
Restrictions Restrictions Total
Board-designated endowment funds  § 768,792 § - S 768,792
Donor-restricted endowment funds:
Original donor-restricted gift
amount required to be maintained
in perpetuity by donor - 2,000,000 2,000,000
Total endowment funds S 768,792 § 2,000,000 § 2,768,792

Endowment assets at June 30, 2022 are invested as follows:

Corporate bonds S 2,599,774
Money markets and equivalents 169,018
Total S 2,768,792

Note 10 - Retirement Plan

The Foundation offers a safe harbor 401(k) retirement plan covering eligible employees. Employee
contributions are based upon the amount of compensation each participant elects to defer yearly,
which may be “before tax” or “after tax - Roth 401(k).” The Foundation provides a 3% safe harbor
nonelective contribution to eligible employees. In addition, the Foundation may also, at its option,
make a profit sharing contribution to the Plan. The total 401(k) plan expense to the Foundation,
for the year ended June 30, 2022, amounted to approximately $ 38,000.

Note 11 - Related Party Transactions

A Board Member for the Foundation is also employed by the investment firm that provides
advisory services to the Foundation. Advisory fees, for the year ended June 30, 2022, amounted to
approximately $ 46,000.

Note 12 - Commitments and Contingencies

Grants and contracts: The Foundation receives financial assistance from federal, state, and local
agencies in the form of grants and contracts. The disbursement of funds received under these
programs generally requires compliance with terms and conditions specific in the grant/contract
agreements and may be subject to audit by the grantor agencies. As a result of such audits, the
grantor may require that amounts be returned. In the opinion of management, all grant
expenditures are in compliance with the terms of the agreements and applicable federal, state, and
local laws and regulations.
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The Dan Marino Foundation, Inc.
Notes to Schedule of Expenditures of State Financial Assistance
June 30, 2022

Note 1 - Basis of Presentation

The accompanying Schedule of Expenditures of State Financial Assistance (the “Schedule”) includes
the grant activity of the Foundation and is presented in accordance with the requirements of
Chapter 10.650, Rules of the Auditor General. Therefore, some amounts presented in the Schedule
may differ from amounts presented in or used in the preparation of the financial statements.
Because the Schedule presents only a selected portion of the operations, it is not intended to and
does not present the financial position, changes in net assets, or cash flows of the Foundation.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in Chapter 10.650, Rules of the
Auditor General, wherein certain types of expenditures are not allowable or are limited as to
reimbursement, as applicable.

Note 3 - Contingency

The grants and contracts revenue received are subject to audit and adjustment. If any expenditures
or expenses are disallowed by the grantor/contracting agencies as a result of such an audit, any
claim for reimbursement to the grantor agencies would become a liability of the Foundation. In the
opinion of management, all grant expenditures are in compliance with the terms of the grant
agreements and applicable federal, state, and local laws and regulations.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
The Dan Marino Foundation, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of The Dan Marino
Foundation, Inc. (a nonprofit organization) (the “Foundation”), which comprise the statement of
financial position as of June 30, 2022, and the related statements of activities, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements, and have issued
our report thereon dated October 25, 2022.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Foundation’s
internal control over financial reporting (internal control) as a basis for designing the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Foundation’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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The Dan Marino Foundation, Inc.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Foundation’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Foundation’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Ky MCaltogl

KEEFE McCULLOUGH

Fort Lauderdale, Florida
October 25, 2022
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
STATE PROJECT AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY CHAPTER 10.650, RULES OF THE AUDITOR GENERAL

To the Board of Directors
The Dan Marino Foundation, Inc.

Report on Compliance for Each Major State Project
Opinion on Each Major State Project

We have audited the Foundation’s compliance with the types of compliance requirements identified as
subject to audit in the Florida Department of Financial Services’ State Projects Compliance Supplement
that could have a direct and material effect on each of the Foundation’s major state projects for the
year ended June 30, 2022. The Foundation’s major state projects are identified in the summary of
auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Foundation complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major state
projects for the year ended June 30, 2022.

Basis for Opinion on Each Major State Project

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Chapter 10.650, Rules of the Auditor General. Our responsibilities under those
standards and the Chapter 10.650 are further described in the Auditor’s Responsibilities for the Audit
of Compliance section of our report.

We are required to be independent of the Foundation and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major state project. Our audit does not provide a legal determination of the
Foundation’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to The Foundation’s state projects.
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The Dan Marino Foundation, Inc.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Foundation’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and Chapter
10.650, Rules of the Auditor General will always detect material noncompliance when it exists. The risk
of not detecting material noncompliance resulting from fraud is higher than for that resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Noncompliance with the compliance requirements referred to above is
considered material if there is a substantial likelihood that, individually or in the aggregate, it would
influence the judgment made by a reasonable user of the report on compliance about the Foundation’s
compliance with the requirements of each major state project as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and Chapter 10.650, Rules of the Auditor General, we:

° Exercise professional judgment and maintain professional skepticism throughout the audit.

° Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Foundation’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

° Obtain an understanding of the Foundation’s internal control over compliance relevant to
the audit in order to design audit procedures that are appropriate in the circumstances and
to test and report on internal control over compliance in accordance with Chapter 10.650,
Rules of the Auditor General, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control over compliance. Accordingly, no such
opinion is expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a state project on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a state project will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a state
project that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.
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The Dan Marino Foundation, Inc.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of

the Chapter 10.650, Rules of the Auditor General. Accordingly, this report is not suitable for any other
purpose.

Kafy MeCaltgl

KEEFE McCULLOUGH

Fort Lauderdale, Florida
October 25, 2022
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The Dan Marino Foundation, Inc.
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2022

SECTION | - SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued:
Internal control over financial reporting:
Material weakness(es) identified?
Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?
State Projects
Internal control over major state projects:
Material weakness(es) identified?
Significant deficiency(ies) identified?

Type of auditor's report issued on compliance for
major state projects:

Any audit findings disclosed that are required
to be reported in accordance with Chapter 10.6507

Identification of major state project(s):

CSFA No. State Project(s)

48.121 Florida Department of Education -
Inclusive Transition and Employment
Management (ITEM)

Dollar threshold used to distinguish between Type A
and Type B projects:

SECTION Il - FINANCIAL STATEMENTS FINDINGS

None Reported.

SECTION IlI - STATE PROJECTS FINDINGS AND QUESTIONED COSTS

None Reported.
SECTION IV - PRIOR YEAR AUDIT FINDINGS

None Reported.
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Unmodified Opinion
yes X
yes X
yes X
yes X
yes X

Unmodified Opinion
yes X

$372,454

no
none reported

no

no

none reported

no



